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C.

MULTIPLE CHOICE QUESTIONS

Which -of the following statements is correct in respect of goods sent to
consignee?

(A) Consignor and consignee enter mto an agreement for sale of goods

(B) The relationship between consignor and consignee is that of a trader
- and a customer.

(C) The relationship between consignor and consignee is not that of 7
 ‘principal’ and an ‘agent’.

(D) Consignee is entitled to return the goods if remammg unsold.

[Ans. : (D) Consignee is entitled to return the goods if remammg unsold.]
In relation to consignment accounts -

(A) Consignor sends ‘Account Sale’ to consignee. |
(B) Consignee sends ‘Account Sale’ to consignor.




(©) Debtor sends ‘Account Sale’ #0 consignor-

(D) Consi : unt Sale’ to customel- - |
gnee sends ‘Acco + Sale’ 10 consignor) any bac.l- 3

[Ans. : (B) Consignee sends ‘Adw?nbeing allowed to consien yoi

| __In case of ‘del-credere commission

ill be the accounting

debt in consignment business, following W
consigrees books -

~ (A) Consignor’s Account shall be debited.

(B) Debtor’s Account shall be debited.

(C) Commission Account shall be debited.

{D) Consignor’s Account shall be credited. .

[Ans. : (C) Commission Account shall be debited.] i — ‘ it

If market price of closing stock is also known while prep

Account - o
(A) Closing Stock is to be valued at cost.
Clost i ed at market price. .
(B) Closing Stock is to be valu p e whichioweris lowie.

(C) Closing Stock is to be valued at cost or market pri . 15
(D) Closing Stock is to be valued at cost or market price, whichever is higher.

[Ans. : (C) Closing Stock is to be valued at cost or market price, whichever

is lower.]

In consignment accounts, abnormal loss is debited to —

[Sau. Uni,, EY, May, 2012, 2013, 2014, 2015, 2016; Guj. Uni., EY., Nov.

(A) Consignee Account (B) Consignment Account

(C) Profit and Loss Accouint (D) Principal's Account |
2016]

[Ans. : (C) Profit and Loss Account.]

6. | Del credere commission is calculated on the
(A) Total sales (B) Only 6redi,t sales
'(C) Only cash sales (D) Total goods sent
[Gyj. Uni,, EX, 2011, 2012, 2015; Sau. Uni., FY., April, 2013]
[Ans. : (B) Only credit sales.] - - '
7. | The abnormal loss of Rs. 40,000 occurred.in consignment business, the
insurance company accepted 60% claim. The abnormal loss is —
(A) Rs. 40,000 | (B) Rs. 20,000
(C) Nothing (D) Rs. 16,000.
[Ans. : (D) Rs. 16,000.]
8.

Patel and Sons have sent 25,000 kgs Tea Gold on Consignment at Rs lSd
per kg. and paid direct expenses of Rs. 25,000. During transit 1 000. kgs
’ .

were totally destroyed. Insurance Com i
pany paid Rs,
then abnormal loss is — Y paid Rs. 1,45,000 for the same,



10.

(A) Rs. 6,000 . (B) Rs. 1,51,000
(©) Rs. 1,50,000 (D) Nothing

[Ans. : (A) Rs. 6,000.]

Vijay consigned 10,000 litres chemicals to Ramesh at the rate of Rs. 1.90 per
litre. While sending the goods, expenses incurred were Rs. 1,000. There was
a shortage of 500 litres of chemicals due to natural causes. Ramesh sold
5,700 litres of chemicals at the rate of Rs. 2.85 per litre. He is entitled to get
5% commission, then the value of closing stock is —

(A) Rs. 16,000 (B) Rs. 8,000

(C) Rs. 10,430 (D) Rs. 10,400

[Ans (B) Rs. 8,000.]
A consignee has sold goods of invoice price of Rs. 2,00,000 at Rs. 2,25, 000
for cash. Goods of invoice price of Rs. 2,50,000 was sold to Desai for
Rs. 3,25,000 on credit and goods of invoice price of Rs. 50,000 was sold to
Mr. Joshi on credit on recommendation of the consignor and goods of
Rs. 15,000 was purchased by him. The damaged goods was sold for
Rs. 10,000.

The consignee is entitled to 5% commission on total sales, 3% del credere ‘

- commission on credit sales.and 10% commission on sales above the invoice

price, then the total commission is —

- (A) Rs. 1,02,000 (B) Rs. 51,000

11.

12.

(C) Rs. 62,500 (D) Rs. 82,500

[Ans. : (B) Rs. 51,000.] ;
Consignee receiving del credere commission, sold goods worth Rs. 20,000
on credit. Out of it one debtor of Rs. 500 became bankrupt, 25 paisa in a
rupee is received from him. Then in the books of consignee bad debts is
recorded as —

(A) Rs. 125 (B) Rs. 500

(C) 'Rs. 375 - (D) Nothing

[Ans. : (C) Rs.375.] '

The consignor, consigned 1,500 litres chemlcal to the consignee at the rate of ‘
Rs. 50 per litre, and paid expenses of Rs. 10,500. Due to evaporation there
was a loss of 75 litres. Consignee sold 1,275 litres at the rate of Rs. 75 per
litre. What will be the value of Closing Stock ?

(A) Rs. 7,500 (B) Rs. 7,800

(C) Rs. 8,550 : (D) Rs. 9,000

[Gyj. Uni., EY., April, 2007]

[Ans.: (D) Rs.9,000.]
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13.

14,

2.

16.

17.

71

: : ' the consignee and paid
The consignor consigned goods worth Rs. 50,000 to ons .

expenses }il 2,500. Consignee paid Rs. 500 for freight and Rs. 250 for Octroi,
Commission of Rs. 2,500 paid on sale of 80% goods. What will te the value

of closing stock ?
(A) Rs. 10,000 ' (B) Rs. 10,500

C) Rs. 10,650 (D) Rs. 10,150 , ,
) ) Gug. vni, X, April, 2008]

[Ans.: (C) Value of closing stock Rs. 10,650 (Goods Rs. 10,000 + Exp. of

Consignor Rs. 500 + Exp. of Consignee Rs. 150 = 10,650.] g a3
Shrikant of Bangalore consigned goods of Rs. 50,000 to Madanlal of Madras

and pays Rs. 5,000 for expenses. Goods worth Rs. 10,900 was burnt due to
fire in transit and the insurance company accepted a clal_m.of Rs. 7,500, then

abnormal loss is — | |
(A) Rs. 2,500 " (B) Rs: 10,000

(C) Rs. 3,500 ‘ (D) Rs. 7,500 .
[Gyj. Uni., EX., April, 20097

[Ans. : (C) Rs. 3,500 (G‘oods Rs. 10,000 + proportionate €Xp. of consignor :
Rs. 1,000 = 11,000 less received from Ins; Co. Rs. 7,500 = Abnormal loss
Rs. 3,500.] ' : ' '
Amar of Ahmedabad consigned goods of Rs. 1,00,000 to Dinesh of Davda
and paid Rs. 10,000 for expenses. Goods worth Rs. 20,000 was destroyed
due to accident in transit and the insurance company admitted a claim of
Rs. 15,700, then abnormal loss is — ' R :
(A) Rs. 15,700 ~ (B) Rs. 20,000
(C) Rs. 4,300 (D) Rs. 6,300 - o
[Guj. Uni., EY, April, 2010]
[Ans. : (D) Rs. 6,300 (Goods Rs. 20,000 + Exps. of consignor Rs. 2,000=
22,000 — Claim Rs. 15,700 = Rs. 6,300 Abnormal loss).] - .
The consignor consigned 3,000 litres chemical to the consignee at the rate of
Rs.50 per litre and paid expenses-of Rs.21,000. Due to evaporation there was
a loss of 150 litres. Consignee sold 2,550 litres at the rate of Rs.75 per litre.
What will be the value of closing stock 7 o T
(A) Rs.15,000 (B) Rs.15,600
(C) Rs.17,100 - (D) 'Rs. 18,000. e

- ~ [Guj. Uni., F.Y,; April, 2011, 2014]
[Ans. : (D) Rs.18,000 (Rs. 1,71,000 X 300/2,850).] . = = . .
When the bill of exchange drawn by the consignor is accepted by the consignee
which account will be credited in the books of the consignior 7
(A) ConsignmentA/c (B) Consignee'sA/c
(C) Bills Receivable A/c (D) Bills payableA/lc =

[Sau. Uni., E X, April, 2011, 2014]

[Ans. : (B) Consignee's Alc] . : :



Which type of commission is paid on the goods purchased by .

19.

from him. Normal commission is

nsignee

himself 7
(A) Normal Commission
(C) Additional Commission -

B) i)elcreﬁer Commission

i e s ‘d
(D) Commission is not pai1 -
[Sau. Uni., Y., April, 2011, 2014, 2015;
Guj. Uni., E Y, Nov. 2014, 2016, 2017]

[Ans. : (A) Normal Commission. ] . . b £ -
Consignee has sold goods of Rs. 25,000 on credit, out of this one debtor o

Rs. 2,000 became insolvent and dividend of 60 paise per Rupee was received
paid to consignee. In this case, in the books
of consignor — | '

(A) Rs.-1,200 will be debited to Bad Debts A/c

(B) Rs. 1,200 will be debited to Consignee's A/c

~ (C) Rs. 830 will be debited to Bad Debts A/c

20.

[=1

(D) Rs. 800 will be debited to Consignee's A/c
L _ ’ . [Sau. Uni., FY, April, 2011]
[Ans. : (C) Rs. 800 will be debited to Bad Debis Alc] \
Jayesh of Jamnagar sent 10 T.V. sets each of Rs. 10,000 to Kamlesh of Kalawad
for sale on consignment basis. He paid Rs. 5,000 towards freight, insurance
et. One T.V. set was totally destroyed in transit due to fire Claim was received
for Rs. 10,000 from the insurance company. How much is considered to be
abnormal loss ? .

(A) Rs.5,000 (B) Rs. 10,000

(C) Rs.Zero (D) Rs. 500

Ny . [Sau. Uni., Y, April, 2011]
[Ans. : (D) Rs. 500 (1 T. V. Set x Rs, 10,000 = 10,000 + Exp. of consignor
Rs. 500 = 10,500 less claim Rs. 10,000 =500 loss.]

The consignor consigned goods worth Rs. 1,00,000 to the consignee and
paid expenses of Rs. 10,000. Consignee paid Rs. 5,000 for freight and octroj
to release the goods. 80% goods was sold for Rs, 1,20,000. What will be the

- value of closing stock ? _ _
(A) - Rs. 20,000 . (B) Rs. 23,000

(C) Rs.25,000 (D) Rs. 30,000

. . _ - [Gyj. Uni., EY,, Nov. 2011]
[Ans. : (B) Rs. 23,000 (Closing stock (20%) = 20,000 + Exp. of Consignor
Rs. 2,000 (10,000 x 20%) + Exp. of Consigriee Rs. 1,000 (5,000 x 20%) =
23,000.] .
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22,

24.

‘| 25.

26.

LA

When there is a shortage due to natural causes before goods are reaching the
t accounts ?

consignee, what will be its final effect in consignmen
(A) Profit of consignment account will decrease.
(B) Profit of consignment account will increase.
(C) There will be no change in the profit of consignm
(D) None of these.

ent account.

[Sau. Uni, EY, April, 2012]

[Ans. : (A) Profit of consignment account will decrease.]
Kanjibhai of Rajkot sent 10 T.V. sets each of Rs. 7,500 to Maganlal of
Jamnagar for sales on consignment basis. He paid Rs. 3,000 towards freight; |
insurance premium etc. One T.V. set was totally destroyed in transit due 10
fire. Claim was received for Rs. 7,500 from the insurance COIF!I'J?HY- HC’W '
much is considered to be abnormal loss ? B
(A) Rs. 3,000 (B) Rs. 600
(C) Rs. 900 (D) Rs.300 . |
- [Sau. Uni., F.X., April, 2012]
[Ans. : (D) Rs. 300] | I
The consignor consigned goods
Rs. 5,000. Consignee paid Rs. 3,0
goods was sold for Rs. 70,000. What w
(A) Rs.24,000 (B) Rs. 27,000

(C) Rs. 32,000 (D) Rs. 26,400 ,
~ [Gyj. Uni., EY., Nov. 2012]

of Rs. 80,000 = 24,000 + Prop. exp. of
Prop. exp. of consignee 3,000 x 30%

worth Rs. 80,000 to the consignee and paid
00 for octroi to release the goods. 70% of
ill be the value of closing stock?

[Ans. : (D) Rs. 26,400 (30%
Consignor 5,000 x 30% = 1,500 +

900 = 26,400.] |
X consigned goods of Rs. 20,000 to Y and pays Rs. 2,000 for expenses.

Goods worth Rs. 3,000 was bumnt in transit and the insurance company
accepted a claim of Rs. 1,500, then the abnormal lossis— - |

(A) Rs. 1,500 “(B) Rs. 2,000

(C) Rs. 1,800 ~+ (D) Rs. 1,900
| [Sau. Uni., EX, April, 2013]
[Ans. : (C) Rs. 1,800.] - |

Mitul consigned goods wo
Rs. 5,000. Kanak paid Rs. 1,00
Commission of Rs. 4,000 paid on sale of 7

rth Rs. 1,00,000 to Kanak and paid expenses
0 for freight and Rs. 500 for Octroi.
0% goods. What will be the value

- of closing stock ?
(A) Rs. 32,950 - (B) Rs. 33,000
(C) Rs.31,950 : - (D) Rs. 30,000

- o [Sau. Uni., EY,, April, 2013]
[Ans.: (C) Rs. 31,950 ]






